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Abstract

Tax revenue in the province is still low, even though the central government has handed over the tax base to the
regions for more than 20 years. The concept of GCG can improve performance and tax revenue in the regions.
This study examines the relationship of each pillar of Good Corporate Governance (GCG) to tax compliance and
determines the types of GCG pillars that can be prioritized for implementation in a local government agency. This
study uses the regional financial management transparency index (ITPAD) as an indicator of the transparency
pillar, the fiscal independence index (IKF) as an indicator of the independence pillar, and financial statement audit
opinion for the accountability and responsibility pillars. Finally, the Gini ratio is an indicator of fairness. The
research sample was taken from all 34 provinces in Indonesia. Secondary data is sourced from publications, books,
web pages, and previous research from 2016 to 2020. This period was chosen to exclude data from the COVID-
19 pandemic era in Indonesia. The analysis method is panel data multiple linear regression with a random effect
model. The results showed that fiscal independence and transparency of a region's budget management positively
influence public tax compliance in a provincial area in Indonesia, while the opinion of financial statements and
the Gini ratio have no influence. This study implies that to improve public tax compliance in a provincial area in
Indonesia, and local governments can prioritize the implementation of the transparency and independence pillars
achieved by increasing the ITPAD and IKF scores in their regions. The Ministry of Home Affairs can also
encourage regions to enhance transparency and independence by improving ITPAD and IKF so that tax revenue
in the regions can increase.
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INTRODUCTION

The fiscal decentralization policy officially began on January 1, 2001, with the
enactment of Law No. 22/1999 on Regional Government and Law No. 25/1999 on Fiscal
Balance between Central and Regional Governments (Harefa, 2017). These laws have been
revised several times, with the latest being Law No. 23/2014 and Law No. 1/2022 concerning
Financial Relations between the Central and Regional Governments (HKPD Law). This policy
grants regions authority in various fields, accompanied by the transfer of funding sources,
including the tax base and funding assistance through a transfer mechanism based on the
principle of "money follows function.” Thus, it is expected to reduce regional dependence on
the central government (Harefa, 2017).

The role of local tax in regional development is still limited because most local
governments still rely on balancing funds to meet their fiscal needs (Permana, 2017). Not all
regions have the same ability to seek revenue sources, especially through local tax.
Nevertheless, the potential for local revenue through local tax is still considerable, as seen from
the average region's low tax ratio and tax per capita (Permana, 2017). The realization of local
tax revenue is one indicator of the success of a region's performance.

Table 1. Local Tax Ratio from 2016 to 2020
Average Min Max
Tahun Tax Tax Tax
Ratio Ratio Ratio
2016 1.058%  0.461%  2.053%
2017 1.126%  0.508%  2.232%
2018 1.188%  0.481%  2.199%
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2019 1.198%  0.596%  2.195%

2020 1.088%  0.552%  1.780%

Average 1.132% 0.519% 2.092%
Source: Author's Process from Statistics Indonesia

One of the efforts to streamline local tax collection is establishing HKPD Law. This is
because fiscal decentralization was launched in998, but until 2023, not all local governments
have matured in managing their finances (Kurniati, 2023). One of the causes of immature local
financial management is the low level of tax collection in the regions, and the local tax
collection rate is only 60 percent (Rachman, 2023). The average local tax ratio score is still very
low; some regions have only 0.46 percent, and the highest is only 2.2 percent, as shown in Table
1. Ideally, the value of the local tax ratio is 3 percent (Avisena, 2023). The average contribution
of local tax and levies to local revenue is still low, below 20 percent, and only 16.8 percent in
2020 (Bhakti et al., 2022). In addition, local government public services are the most
complained about by the public (Rahayu, 2019). In the private sector, there is the concept of
Good Corporate Governance (GCG), which is a solution to the crisis in Asia due to poor
corporate management (Binus University, 2019). This concept is built on the principle of
agency theory, which describes the relationship between management and owners based on the
principle that management as an agent has the responsibility to optimize the profits of the
owners or principals. In its application, this concept is used to build a management control
system mechanism and balance (check and balance) to prevent resource misuse(Nur’ainy et al.,
2013). According to Maulana (2021), GCG underlies the relationship process between
management and other parties to create value-added and increase company value to
shareholders. GCG implementation is necessary because it is related to controlling top
management behavior, which is broader in scope than the management control system
(Merchant & Stede, 2017).

The application of GCG in managing government agencies can lead to significant
improvements. This is because GCG can help control the behavior of top management in
regional government agencies, which currently hold substantial autonomy. By implementing
GCG principles, government management becomes more trustworthy, increasing the agency's
value and public trust (Sinambela & Sembiring, 2020). In government GCG, the public is
considered the principal, while government employees are the agents. GCG ensures that
employees, as agents, are responsible for maximizing resources and making decisions that
benefit the public as principals. It also regulates the behavior of regional heads and top officials,
who provide instructions to their staff. Therefore, research on the impact of each GCG pillar on
the performance of regional government agencies, particularly local tax revenue, is important.
Improved local tax revenue would reduce regional dependency on the central government and
support effective regional autonomy.

Five pillars of GCG can be sought separately for their influence on the local tax
performance of a province. The five pillars of GCG, according to KNKG (2006), consist of
transparency, accountability, responsibility, independence, and fairness. Given the variety of
cultures, regulations, and resources in local government agencies, the adoption of GCG by local
governments will certainly be easier if there is a priority scale based on the level of influence
of each GCG pillar.

Research Nicola & Saleh (2023) concluded that GRDP, capital expenditure, and
population affect local tax revenue. Research Saraswati & Nurharjanti (2021) and Nursyamsiah
(2021) state that the fiscal independence factor of a region affects tax revenue. Meanwhile,
research by Alwi et al. (2021) states that the audit opinion on regional finances positively
influences a region's tax revenue. Finally, based on research by Puron-Cid et al. (2019) and
Zahra et al. (2023), transparency affects the performance of government agencies, which in turn
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affects tax revenue. Several proxies can be used from these studies to measure the
implementation of each GCG pillar. The responsibility and accountability pillars can use the
financial report opinion from BPK RI, the transparency pillar can use the Regional Budget
Management Transparency Index (ITPAD) (Nulailah & Syamsul, 2021), fairness can use the
Gini index per province, and independence can use the fiscal independence index (IKF).

The amount of tax revenue in each region is influenced by factors such as population,
inflation, and Gross Regional Domestic Product (GRDP), which are uncontrollable factors for
each employee in the local government (Lumy, Kindangen & Engka, 2018). Therefore, the tax
ratio is a more appropriate indicator to measure a region's tax revenue performance. The local
tax ratio is obtained by dividing the tax collected by a region with the region's GRDP (Puspita
et al., 2021). This indicator is also one of the tools to measure tax compliance (Waluyo, 2020).

Previous research on the effect of GCG on local tax revenue was conducted by Suhendro
etal. (2021) using data from 33 provinces from 2008 to 2012. This quantitative method research
shows that GCG significantly positively affects local tax revenue. Research conducted by Khale
& Worku (2015) in Tshwane, South Africa, also recommends implementing GCG in officials
and managers. Sunardi et al. (2019) researched the effect of GCG implementation on local
government performance with a specific location at the Regional Tax and Retribution
Management Agency of Musi Rawas Regions, which provided results that GCG principles had
a significant positive effect on local government performance. However, of the many studies
on the impact of GCG, no one has conducted further research on applying each pillar of GCG
to local tax compliance in the provinces of Indonesia. This is important to study because, despite
regional autonomy and fiscal decentralization initiated in 1998, many regions still struggle to
maximize local tax revenues by 2023, resulting in a low overall tax ratio in Indonesia.
Therefore, in-depth research on the separate implementation of each GCG pillar is necessary to
enhance tax compliance in provincial regions. Adopting GCG gradually, starting with
prioritized pillars, is more effective. Regional heads should identify which pillars influence tax
performance to develop effective policy plans.

LITERATURE REVIEW

Local tax is a levy determined and implemented by a local government, either provincial
or district/city, and the results are used to finance the administration of regional government
and development (Lumy, Kindangen & Engka, 2018). Local taxes are contributions that must
be given to autonomous regions, are obligatory, follow statutory regulations without getting
direct rewards, and aim to improve people's welfare (BPS RI, 2022). The local tax ratio level
can measure community compliance in fulfilling tax obligations (Wildan, 2021). The tax ratio
is the ratio between tax revenue and gross domestic product (GDP), which measures revenue
performance in a particular region or country (DJP RI, 2024). In Indonesia, the local tax ratio
is between local tax realization and GRDP performance for a certain period (Bhakti et al., 2022).

The value of the local tax ratio is used as an indicator to evaluate the performance of
local tax revenue and the level of community compliance in a region related to tax payments
(Mahwiyah, Khotimah & Betara, 2023). According to the Director General of Fiscal Balance
of the Ministry of Finance, the ideal tax ratio is 3 percent (Wildan, 2021). The higher the local
tax ratio of a province, the higher the level of compliance of its people and the higher the tax
revenue performance of the province. Considering that local tax revenue is one of the measures
of local government success, as stated in Permendagri Number 19 of 2020 concerning the
Measurement of the Regional Financial Management Index (IPKD), a region needs to optimize
tax compliance in its area so that the tax revenue is sufficient to finance regional expenditure.

Agency theory describes the framework used to study contracts between principals and
agents and predict standards' economic consequences (Godfrey et al., 2010). This theory centers
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on the dynamic between two parties: the principal, who entrusts their interests (e.g. the owner),
and the agent, who acts on behalf of the principal (e.g., a manager). All parties are considered
to act in their interests and maximize their benefits; the principal wants the maximum
investment return, and the agent wants to receive financial compensation for his performance
(Lesmono & Siregar, 2021). It emphasizes the importance of investment in information systems
to control agent opportunism and accommodate organizational uncertainty about the future
(Alamsyah, 2006).

Agency theory can be applied to the community and the government (Sonbay, 2022).
The community mandates the government to perform tasks that benefit the community, and the
government must prioritize the community's interests because the government works for the
community. This is in line with the view of Buchanan (1975) that the state represented by
politicians elected by the democratic system is the agent, and the people who have demands on
the government are the principal. Therefore, in implementing local tax collection, a province's
people act as principals and local governments as agents. The agency theory is highly relevant
in the relationship between local governments as agents and the community as principals, as it
reflects the dynamics of responsibility and expectations between both parties. In this
framework, the community (principal) mandates the local government (agent) to manage
resources and perform governmental duties, including the collection and management of local
taxes (Sonbay, 2022). The local government must efficiently and responsibly manage the taxes
paid by the community to meet their needs and interests. Ultimately, the effectiveness and
fairness with which local governments manage taxes can significantly influence community tax
compliance and trust, further underscoring the relevance of agency theory in shaping policies
for enhanced financial governance.

The Codbury Committee introduced the term "Good Corporate Governance™ in 1993
through their report known as the Codbury Report (Sinambela & Sembiring, 2020). According
to Agoes & Ardana (2011), GCG is a regulatory system that manages the relationship between
the Board of Commissioners, Directors, shareholders, and other stakeholders and characterizes
a transparent process in setting company goals, achieving these goals, and evaluating its
performance. GCG is good governance in corporate governance, a mechanism and process that
helps ensure that companies are directed and successful in creating value for their owners while
fulfilling responsibilities to other stakeholders (Merchant & Stede, 2017). The Asian financial
crisis in 1997, followed by the collapse of major companies such as Enron and Worldcom in
2002 and the subprime mortgage crisis in the United States in 2008, has made the world realize
the urgency of implementing GCG principles.

The five pillars of GCG initiated by KNKG (2006) are (a) Transparency, in the form of
openness in presenting important and relevant information for the decision-making process; (b)
Independence, in the form of professional management of the company without conflict of
interest or influence that violates corporate rules and principles; (c) Accountability, in the form
of openness in the function and implementation of corporate responsibility to ensure effective
management; (d) Responsibility, in the form of suitability and compliance with sound corporate
principles and laws and regulations; and (e) Fairness, in the form of justice and equality in
fulfilling stakeholder rights based on agreements and applicable regulations.

The GCG concept is built on the principle of agency theory, which describes the
relationship between management and owners based on the principle that management as an
agent has the responsibility to optimize the profits of the owners or principals (Binus University,
2019). The application of GCG principles in managing government agencies is of great
importance because it can solve agency problems between the public as the principal and the
government as the agent. By applying GCG principles, the management of government
agencies can be more trustworthy, increasing public value and trust (Sinambela & Sembiring,
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2020). The implementation of GCG in government agencies ensures that the implementation
of government agencies is carried out responsibly by managing resources optimally and making
decisions that benefit the community.

GCG is concerned with controlling the behavior of top management, which is broader
than the management control system (Merchant & Stede, 2017). Therefore, GCG functions as
a controller of the behavior of regional heads and echelon officials who act as top management
and give instructions to employees. Previous research conducted by Suhendro et al. (2021),
Khale & Worku (2015), and Sunardi et al. (2019) states that GCG can improve local
government performance and/or tax compliance in a region. So, in implementing GCG in
government agencies, this concept cannot be considered as a whole. There are five pillars of
GCG, as described by KNKG (2006), that may have a separate influence on local tax
performance in a province.

According to Puron-Cid et al. (2019, transparency reduces the possibility of corruption
cases, encourages financial performance, and can increase public trust in the government.
Transparency is the first pillar of GCG, relating to openness in presenting information that can
be used for decision-making (KNKG, 2006). Information disclosure has become a must for the
government in Indonesia since the enactment of UU No. 14/2008 on Public Information
Disclosure. This law was implemented by the Minister of Home Affairs Regulation Number 35
of 2010 concerning Guidelines for the Management of Information and Documentation
Services within the Ministry of Home Affairs and Local Governments.

To strengthen information disclosure, the Minister of Home Affairs issued the
Instruction of the Minister of Home Affairs of the Republic of Indonesia No.
188.52/1797/37/SJ/2012 on Increasing Transparency in Regional Budget Management
(TPAD). This step was supported by the Presidential Instruction of the Republic of Indonesia
No. 7 of 2015 on Action and Prevention and Eradication of Corruption. The Ministry of Home
Affairs issued Circular Letter No. 900/1843/Keuda/I1X/2015 on TPAD as a follow-up. These
various regulations and policies reflect the government's commitment to increasing
transparency, especially in strengthening Regional Budget management (Syamsul, 2020).

Zahra et al. (2023) state that transparency affects government agencies' performance.
Therefore, TPAD can be used as a proxy for applying the transparency pillar of GCG in
provincial government agencies. The basis for determining indicators for measuring the level
of transparency in a region is Presidential Instruction (Inpres) Number 7 of 2015 on action to
prevent and eradicate corruption (Nulailah & Syamsul, 2021). The measurement result is a
TPAD index that describes the availability, accessibility, timeliness, and completeness of
publications on local government websites.

The second pillar, independence, is professional management without conflict of
interest or influence that violates the rules. IKF is used to measure the level of independence in
a region(BPK RI, 2021b). This index is the main indicator to measure the ability of regions to
finance the implementation of local government without external assistance and intervention,
including the central government. The essence of regional fiscal independence, as stated by
Hunter (1977) in BPK RI (2021b), is that local governments have the freedom to determine
sources of revenue and expenditure as regulated by law. To strengthen local fiscal independence
and support the implementation of local government autonomy, UU No. 28/2009 on Local tax
and Levies was passed as amended last by the HKPD Law. Through this regulation, local
governments are given greater authority to increase local own-source revenue (PAD) by
expanding local tax objects, increasing local retributions, and providing discretionary policies
in setting tax rates (Kurniati, 2023).

The Supreme Audit Agency of the Republic of Indonesia (BPK RI) uses Hunter's (1997)
formula in conducting a review of regional fiscal independence by adjusting the formula
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following the structure of the Regional Budget (APBD) in Indonesia (Zakiah, 2022). BPS RI
(2024) in the BPK RI Audit Report (LHP) on the 2020 Local Government Financial Statements
(LKPD) classifies the level of regional fiscal independence into four categories, namely "Not
yet Independent" (0,00 < IKF < 0,25), "Towards Independence" (0,25 < IKF < 0,50),
"Independent" (0,50 < IKF < 0,75), and "Very Independent" (0,75 < IKF 1,00) (BPK RI,
2021Db).

According to research by Saraswati & Nurharjanti (2021), regional fiscal independence
and local tax have a positive relationship. Likewise, research (Nursyamsiah, 2021) also states
that Local tax and fiscal independence have a close relationship. The greater the local tax
received, the higher the local revenue. That way, the ability of the region to finance its activities
will be more remarkable, and the region's independence will increase.

Every year, BPK RI is given the task, based on UU No. 15/2006, to conduct a financial
audit of the LKPD, which ultimately results in an Opinion (BPK RI, 2020). Regular audits of
LKPD by independent institutions such as BPK RI are very important (Alwi et al., 2021). This
opinion reflects the level of public trust in a government agency from the point of view of its
responsibility and accountability (BPK Rl Sumbar, 2018). According to research by Alwi et al.
(2021), local finance's audit opinion positively influences a region's tax revenue. From this, it
can be seen that the opinion of the audit results can be used as an indicator of the implementation
of GCG pillars three and four, accountability and responsibility, in local governments.

Overview of Semester Audit Results (IHPS) | of 2021 published BPK RI (2021a)
presents the results of the examination of 541 out of 542 LKPD in 2020. Of the 541 LKPD in
2020 that were examined, BPK RI gave 486 Unqualified Opinions (WTP) or as much as 90%,
49 Qualified Opinions (WDP), 4 Disclaimer of Opinion (TMP), and 2 Adverse Opinions (TW).
When viewed from the provincial government level, the achievement of WTP opinion reached
97% or 34 provincial governments, 88% or 415 district governments, and 95% or 93 city
governments. When viewed in Presidential Regulation (Perpres) No. 18/2020 on the National
Medium-Term Development Plan for 2020-2024, the value of the achievement of WTP opinion
in 2020 has exceeded the target of priority activities for reforming the performance
accountability system of provincial, district and city governments.

The last pillar is fairness, which is the form of justice and equality in fulfilling
stakeholder rights based on applicable regulations. An Italian statistician, Corrado Gini, created
the Gini coefficient or index ratio. The Gini index is the most well-known instrument for
inequality (Hasell, 2023). A high value of the Gini index reflects large economic inequality in
a country, while a small value indicates more limited economic inequality (Handayani, 2023).

BPS RI (2023) presents Gini index data per provincial region. This data illustrates the
level of equality and inequality between regions in Indonesia. The method of measuring the
Gini index can be done through the income distribution or expenditure distribution approach,
and in Indonesia, Statistics Indonesia (BPS RI) uses the expenditure distribution approach in
measuring the Gini index. Therefore, it can be seen that the Gini index presented by Statistics
Indonesia can be used to measure the implementation of the fairness pillar in a province. The
high inequality in a region certainly makes the community more disobedient in carrying out
their tax obligations. People feel dissatisfied with the performance of the government. After all,
the rich are getting richer, while the poor do not experience economic improvement.

One indicator to measure prosperity in a region is the GRDP (Monica et al., 2017).
GRDP, according to the definition of Indonesia's Central Bureau of Statistics, is the sum of the
added value generated by all business units or enterprises in a region. In other words, GRDP
includes the total final value of goods and services produced by all regional economic units
(BPS RI, 2024). Based on research conducted by Nicola & Saleh (2023) and Susila & Pradhani
(2022), GRDP positively affects local tax revenue. Therefore, the amount of GRDP in a
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province is closely related to the tax compliance of its people because the divisor of the local
tax ratio, which is an indicator of tax compliance, is GRDP.

METHODS

This research employs a quantitative approach using panel data. It utilizes secondary
financial data from all provinces in Indonesia, comprising 34 provinces, from 2016 to 2020.
Including all provinces is aimed at providing comprehensive representation and capturing the
variations across the regions in Indonesia. The selected five-year period allows for the exclusion
of data from the COVID-19 pandemic era, which began in Indonesia on March 2, 2020 (Putra,
2021). This period was chosen to enable a long-term trend analysis. Data from the pandemic
period were excluded due to anomalies in regional financial performance, such as the PAD
effectiveness ratio, the ratio of local tax contributions to PAD, and the capital expenditure ratio
during that time (Rahmawati & Kiswara, 2022).

Regional financial data for each province in Indonesia is sourced from the Central
Bureau of Statistics of the Republic of Indonesia. The publication used is the Provincial
Government Financial Statistics book, released annually on the official website of BPS RI
(BPS RI, 2022). ITPAD data uses research conducted by (Nulailah & Syamsul, 2021). Gini
index data uses the rural plus urban Gini index per province on the official website (BPS RI,
2023), resulting from the National Socio-Economic Survey (Susenas) from 2016 to 2020.
Finally, audit opinion data by BPK RI is obtained from the IHPS published by BPK RI from
2016 to 2020 (BPK RI, 2021a). The fiscal independence indicator uses data on the Provincial
Government's IKF obtained from the 2020 review report on the fiscal independence of the
provincial government issued by BPK RI (BPK RI, 2021b). GRDP data for each province was
also obtained from the BPS RI website.

The sampling technique used a purposive sampling method by considering the
following provincial criteria:

a. Itis a province that was formed in the period 2016 to 2020

b. The province has all the data needed in the study, including ITPAD, regional financial data,
fiscal independence data, GRDP, Gini index, tax revenue realization, and BPK audit opinion.

Based on these criteria, all provinces have complete data, resulting in 34 provinces being

included in the study, with five years from 2016 to 2020, or a total of 170 data observed.

This study uses independent variables in fiscal independence, BPK RI audit opinion,
Gini index, and transparency of budget management. The dependent variable is the tax
compliance of each province as measured by the local tax ratio. The IKF of each province is
used to find the level of independence of a region. As BPK RI (2021b) stated, an IKF can be
used to measure the level of independence in a region. The Fiscal Independence Index of a
province is calculated using the Fiscal Autonomy Index (FAI) introduced by Hunter in 1977,
For the model in this study, FAI is adjusted to the structure of the Regional Budget (APBD) in
Indonesia by BPK RI.

The ITPAD data, as researched by Nulailah & Syamsul (2021), is used as a proxy to
measure provincial transparency levels. The transparency measurement indicators are based on
Presidential Instruction No. 7 of 2015 concerning actions to prevent and eradicate corruption.
In calculating ITPAD, a dichotomous scoring method is used, where each criterion—such as
availability, accessibility, timeliness, and completeness of publications on the local
government’s website—is assigned a score of 1 if met and O if not. Each criterion score is
multiplied by 0.25, and the results are summed to obtain the total score. This total is divided by
the maximum possible score and multiplied by one hundred to determine the final ITPAD score.
The use of dichotomous scoring is relevant for objectively measuring transparency factors like
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availability and accessibility, making ITPAD a strong indicator of a region's budget
management transparency (Nulailah & Syamsul, 2021).

The audit opinion on the financial statements used in this study is the opinion issued by
BPK RI on the LKPD, published in IHPS Semester | of 2021 (BPK RI, 2021a, 2021b). A
dummy variable is used to convert the audit opinion variable, qualitative data, into quantitative
data. A dummy variable categorizes qualitative data into nominal scale data (Artaya, 2019).
The dummy variable model assigns a code of 1 for provinces with an Unqualified Opinion
(WTP) audit opinion and a code of 0 for those other than WTP. The audit opinion by BPK RI
serves as an appropriate proxy to measure the quality of a region’s financial management. The
local government’s financial statements are a form of accountability from the regional
government. An Unqualified Opinion indicates that the region’s financial statements have been
prepared following generally accepted accounting principles without significant findings (BPK
RI1, 2021b). Thus, this audit opinion is an objective indicator for assessing the responsibility
and accountability of the region's financial management.

The Gini index is obtained from secondary data officially released through the official
website of the Central Statistics Agency (BPS RI, 2023). Statistics Indonesia measures the Gini
index through an expenditure distribution approach, so the inequality of population expenditure
in each province in Indonesia is measured. The more evenly the distribution of population
expenditure, the value of the Gini index will be close to zero, whereas if the inequality is greater
in a region, then the value of the regional Gini index will certainly be high (BPS RI, 2023). The
type of gini index chosen is the rural+urban type. This type is the average of the rural and urban
gini indexes, thus illustrating the overall inequality or equality in the area. Income inequality is
often linked to tax compliance, as high inequality can reduce public trust in the government and
increase incentives for tax evasion(Suriyanrattakorn & Chang, 2022). Therefore, the Gini index
is a highly relevant proxy for measuring the fairness pillar concerning tax compliance at the
regional level.

Tax compliance of a region is measured by the tax ratio proxy for each province. As
researched by Wildan (2021), the level of community compliance of a region in carrying out
its tax obligations can be measured by the local tax ratio level. The local tax ratio is found by
dividing the realization of tax revenue by gross regional domestic income and multiplying it by
100 percent (DJP RI, 2024). The local tax ratio is obtained by dividing the tax collected by a
region with the region's GRDP (Puspita et al., 2021). If formulated:

Tax Ratio = (Local Tax Realization / GRDP) x 100%

This study uses each province's GRDP amount as a control variable. The value of GRDP
is obtained from the Statistics Indonesia website, with the value used as Constant Price 2010.
This is done to exclude the influence of the inflation rate on the GRDP component (BPS R,
2024).

This research was conducted using multiple linear regression analysis for panel data.
The research model used in testing the four hypotheses is:

TAXRATIO it = B0 + B1 IKFit + 2 TRANSIit + B3 OPINIit + p4 GINIit + B5
LNPDRBiIt + €it

Where :

TAXRATIO : Tax Ratio of a province i in year t

IKF : Fiscal Independence Index of a province i in year t

TRANS : Transparency of regional budget management of a province i in year t
OPINI : BPK Audit Opinion of a province i in year t

GINI : Gini index value of a province i in year t

LNPDRB : Natural Logarithm operation result on GRDP of a province i in year t
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We tested the classical assumptions before running the regression analysis to check for
normality, heteroscedasticity, multicollinearity, and autocorrelation. This test ensures that the
developed regression model produces reliable estimates and is bias-free(Purnomo, 2016).
According to Agus (2007), regression techniques (models) are often offered to estimate model
parameters with panel data: The comm, fixed, and random effect models. The panel data model
used in the study is the best model based on testing using the findings from Agustini &
Sunenediari (2021). If the panel data has more cross-section data than time series data, then the
model used is a random effect. Conversely, the best model is a fixed effect if the time series
data exceeds the cross-section data.

The result of this linear regression is used to interpret the pillars each local government
can prioritize. The pillars that proved to have a significant influence were prioritized for
implementation. Descriptive statistics of each province's financial data were used to provide
specific advice on Optimizing Provincial Tax Compliance. Descriptive statistics itself is
defined by Walpole et al. (2012) as a method that is closely related to the collection and
presentation of data that can ultimately provide useful information.

RESULTS AND DISCUSSIONS
Main Finding

The variables of tax compliance, financial statement opinion, GRDP, Gini Index, and
fiscal independence have higher mean values than their standard deviations, as in Table 3. This
indicates that the data distribution of the independent, dependent, and control variables is even.
In contrast, the independent variable of budget management transparency has a higher standard
deviation than its mean value. This indicates that the data distribution of the transparency
variable is not very even. In addition, the data distribution analysis of all variables, as shown in
Table 3, can also be seen from the range between the average value and the minimum value and
the range between the average value and the maximum value. The independent variables,
control variables, and some dependent variables have a fairly balanced range between the
average value and the minimum and maximum values. These results indicate that this study's
independent, dependent, and control variables have a fairly good data distribution.

Table 3. Descriptive Statistics Results

Variable Obs Mean Std. dev. Min Max
TAX RATIO 170 0.01132 0.00388 0.00461 0.02232
IKF 170 0.35525 0.15620 0.04270 0.71060
GINI 170 0.35422 0.03649 0.25700  0.44000
OPINI 170 0.95882 0.19929 0.00000 1.00000
TRANSPARANSI 170 21.80153 23.89902 0.00000 95.83000
LNPDRB 170 32.64559 1.14405 30.70171 35.14650

The average local tax compliance is quite low, only 1.13 percent, while the ideal tax
ratio based on the Director General of Fiscal Balance of the Ministry of Finance statement is 3
percent. The low local tax compliance indicates that regional autonomy has not been maximized
and that GCG, as part of the management control system, has not been implemented properly
by local governments. This can be seen from the value of independence, which, on average, is
still at 0.35422. This value indicates that, on average, provincial governments in Indonesia are
still in the stage of independence. The average Gini index value is still quite high at 0.35422,
indicating that Indonesia’s region's inequality is still quite high.

Regarding the opinion of local government financial statements, the majority are
excellent. Only a few regions still have a WDP opinion, while more than 95 percent of
provincial governments already have an opinion on financial reports with WTP results. The
score for transparency in budget management varies widely. Some regions scored 0.00 for five
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consecutive years, meaning transparency in these regions is completely absent. These provinces
are East and North Kalimantan, North Sulawesi, North Maluku, and Papua.

For the normality test, the p-value is 0.0725, which is greater than the significance level
(o = 5%), indicating that the null hypothesis (Ho) of normality is not rejected. Similarly, the
heteroscedasticity test yields a p-value of 0.3614, also greater than 5%, meaning that the model
does not suffer from heteroscedasticity, implying homogeneous data variance. The
multicollinearity test reports a variance inflation factor (VIF) of 1.81, which is well below the
threshold of 10, showing no significant multicollinearity among the variables. However, the
autocorrelation test has a p-value of 0.0003, which is less than 5%, leading to the rejection of
Ho and suggesting that autocorrelation is present in the model.

Based on these results, it was found that the model used passed the normality test,
heteroscedasticity test, and multicollinearity test. However, the model does not pass the auto-
correlation test. In other words, the data variance of the model used is homogeneous (the model
is free from heteroscedasticity assumptions), the data is normally distributed (the model is free
from normality assumptions), and there is no correlation between variables (the model is free
from multicollinearity assumptions). However, the model has variable values at time t
correlated with variables at time t-1 (the model is not free from autocorrelation assumptions).

Although the model does not pass the autocorrelation test, based on the opinion of Igbal
(2024), the autocorrelation test on panel data (other than time series) is not required. Therefore,
the panel data used in the study is not required to pass the autocorrelation test, so the data and
model can be used for panel data regression tests.

The data used for analysis consists of 34 provinces, which are cross-section units with
a period of 5 years, from 2016 to 2020, a time series. Because the combination of cross-section
and time series data is balanced, this study uses panel data with 170 observed data (Sihombing,
2022). Based on the research of Agustini & Sunenediari (2021), it can be concluded that the
best model used in panel data regression in this study is the random effect model because the
amount of cross-section data is more dominant than the time series. The following results are
obtained from the random effect regression model on the panel data used.

Table 5. Random Effect Model Regression Results

Variable Coefficient P> |z] z
IKF 0.0222823  0.0000** 8.09
GINI -0.0024056 0.3605 0 36
OPINI 0.0003226 0.2180 0.78
TRANSPARANSI 0.0000115 0.0300** 1.88
LNPDRB -0.0016298 0.0000** '352
Constata 0.0568988 0.0000** 3.80
R-squared 0.4489
Wald chi2(5) 70.17
Prob>chi2 0.0000**

**significant at a = 1%; *significant at o = 5%

From the regression model with the random effect model, an overall R-square of 0.4489
was obtained, which shows that the independent variables consisting of financial statement
opinion, fiscal independence, Gini index, and budget management transparency influence local
tax compliance of 44.89 percent. In other words, other independent variables not included in
this research model affect the dependent variable by 55.11 percent.

The regression equation model obtained from the results of this study is as follows:
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TAXRATIO it = 0.0568988 + 0.0222823 IKFit + 0.0000115 TRANSPARANSIit +
0.0003226 OPINIit - 0.0024056 GINIit - 0.0016298 LNPDRBIt + &

The model implies that: (1) a 1 percent increase in the fiscal independence index leads
to a 0.0222823 percent increase in tax ratio and vice versa; (2) a 1 percent increase in ITPAD
leads to a 0.0000115 percent increase in tax ratio and vice versa; (3) a 1 percent increase in
financial statement opinion leads to a 0.0003226 increase in tax ratio and vice versa; and (4) a
1 percent decrease in Gini index leads to a 0.0024056 increase in tax ratio and vice versa.

The P>|z| and Prob>chi2 values in Table 8 have been adjusted by dividing the P>|z| and
Prob>chi2 values from the STATA application by two. This study uses a one-tailed statistical
test. This approach describes whether or not the independent variable affects the dependent
variable and estimates the direction of the positive or negative relationship. This concept
follows the explanation by Kasim (2008), which states that a one-way statistical test occurs
when the alternative hypothesis shows a difference and includes a statement regarding whether
one thing is higher or lower than another. In a one-way statistical test, the p-value is twice the
p-value in a two-way test.

On this basis, from the z-test results, the variables of budget management transparency
and fiscal independence have a significant effect on tax compliance. However, financial
statement opinion and Gini index variables do not affect tax compliance. Furthermore, from the
chi2 test results, all independent variables significantly affect the dependent variable of tax
compliance.

From these results, it can be concluded that if government agency employees as
management want to increase tax revenue through optimizing tax compliance, then the focus
should be on increasing the transparency of budget management and regional fiscal
independence. In other words, the transparency and independence pillars of GCG should be
prioritized for implementation by the provincial government. If a provincial government can
adopt all pillars of GCG together, tax compliance can be optimized.

The positive effect of fiscal independence, an indicator of the independence pillar on
tax compliance, is in line with the results of research by Saraswati & Nurharjanti (2021) and
Nursyamsiah (2021). The greater the tax revenue, the greater the local revenue (PAD). Tax
revenue will certainly affect fiscal independence because PAD is the numerator in the regional
fiscal independence formula. On the other hand, the tax ratio is used to find the value of a
region's tax compliance. If GRDP is constant, the greater the tax revenue, the greater the tax
ratio of a region. Therefore, based on the results of statistical tests and findings in previous
studies, it can be concluded that independence is a priority pillar for a region to implement to
optimize its tax compliance, especially for provinces with IKF scores below 0.25 (not yet
independent). Regions with IKF scores between 0.25 and 0.50 should also improve their
independence. Although the IKF score is in the average range, if independence is improved,
local tax compliance can increase, as the regression testing results in this study show.
Meanwhile, regions with a score above 0.50 can maintain and improve their independence so
that community tax compliance in their area does not decrease.

A province's transparency level also positively and significantly affects its people's tax
compliance. This aligns with research by Puron-Cid et al. (2019) and Zahra et al. (2023), which
state that transparency affects public trust in government. This trust is among the most
important factors influencing a person's tax compliance. The higher public trust in the
government will increase people's willingness to pay taxes. People believe that the tax money
paid will be used properly and the accountability for its use will be reported to the public openly.
Therefore, the next pillar to be prioritized by a provincial government to improve its people's
tax compliance is independence. Improving transparency in areas with an ITPAD score of 0
from 2016 to 2020 is crucial, as these areas have very low tax ratios below 1 percent.
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The accountability and responsibility pillars reflected in the opinion of the financial
statements can be maintained by local government leaders. However, it turns out that the
accountability and responsibility pillars do not significantly affect public tax compliance, and
this result is not in line with the findings (Alwi et al., 2021). The difference in findings is that
from 2016 to 2020, out of 170 audit opinions released by BPK RI, only 7 financial reports did
not receive a WTP opinion. Even in 2019, all provinces received a WTP opinion; in 2020, only
South Sulawesi province received an audit opinion other than WTP. Because almost all
(95.88%) provinces have obtained an audit opinion with an unqualified result, the financial
report opinion no longer affects the tax compliance of a province. This can be interpreted as all
provincial governments maintaining their achievements in making good financial reports so
that the opinions obtained remain WTP. The results of the audit opinion in 2020, when all
provincial governments obtained WTP opinions, indicate that all provincial governments have
implemented the accountability and responsibility pillars well.

All regions should work together for the Gini index to improve equality in rural and
urban communities. Because although it does not affect tax compliance, the average Gini index
in each province still shows a medium score (0.35). This moderate score means that inequality
still occurs (Handayani, 2023). Indonesia belongs to the moderate-income inequality category,
meaning the local government has not adequately implemented the fairness pillar. This Gini
index figure can be a common concern of all local governments as agents of the community
tasked with improving welfare equality in society. With a small gini index, people will have
high life satisfaction (Suriyanrattakorn & Chang, 2022). If people's expectations of government
performance are met with high life satisfaction, in the end, people will be more willing to make
tax payments.

Support Finding

From Figure 2, it can be seen that there are three provinces with high levels of tax
compliance, namely DKI Jakarta, with an average tax ratio score of 2.08 percent, then Bali
(1.97%), and thirdly South Kalimantan (1.88%). The three provinces with the lowest tax
compliance rankings are North Kalimantan, with an average tax ratio of 0.60 percent, Riau
(0.58%), and West Papua province (0.54%), the lowest from 2016 to 2020.

Figure 2. Local Tax Ratio as Dependent Variable
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As shown in Figure 3, DKI Jakarta has the highest fiscal independence, with IKF scores
exceeding 60 percent for five consecutive years. The next positions are in the Banten and Bali
provinces, with IKF scores ranging from 50 to 60 percent. Papua and West Papua provinces
have the lowest IKF scores or level of implementation of the transparency pillar. It aligns with
the test results, with DKI Jakarta and Bali topping the list of provinces with the highest tax ratio
and West Papua with the lowest.

Regions with high fiscal independence, such as Jakarta, Banten, and Bali, have a
tremendous opportunity to increase their fiscal independence further. These regions may
already have large capital to be managed optimally following their regional potential. On the
other hand, especially in eastern Indonesia, regions with independence that still depend on
transfers from the central government do not yet have the capital and ability to stand on their
own. In this case, the role of the central government is still very much needed to provide basic
needs such as infrastructure, education, and health. At the same time, local governments can
explore potentials that can be developed into local revenue sources.

The next question arises, namely, whether local tax revenue is one of the core
components in calculating the fiscal independence of a region. This could be true or false
because the determining component of a region's fiscal independence is PAD. If we conduct a
correlation analysis between the research variables, it appears that the fiscal independence of a
region correlates 48.73 percent with tax compliance. 51.27 percent of other factors still
determine the correlation between fiscal independence and local tax compliance outside local
tax revenue. The PAD component includes local tax, local levies, the results of managing
separated local assets, and other legitimate local revenues (BPS RI, 2019). Therefore, to adopt
the independency pillar, the provincial government can also optimize regional retribution
revenue by maximizing the object of retribution unique to each region and improving the
management of regional-owned enterprises (BUMD) or regional assets.

As shown in Figure 4, each provincial government has a very diverse ITPAD. Riau
Province is the most transparent province in managing local finances (80%). West Sumatra,
D.l. Yogyakarta, and East Nusa Tenggara are next in succession. However, some provinces
have an index of 0 percent, meaning there is no transparency in regional financial management.
These provinces are East Kalimantan, North Kalimantan, North Sulawesi, North Maluku, and
Papua. The management and accountability of provincial regional finances are fairly good, as
evidenced by most local governments having obtained WTP opinions. What remains a
challenge is increasing the understanding and awareness of local governments to pay more
attention to transparency issues. The problem of employee ability inhibiting transparency is not
an excuse, considering that even more complicated things, such as preparing financial reports,
can be done well. As stipulated in the Presidential Instruction of the Republic of Indonesia
(Inpres) Number 7/2015 on Action and Prevention and Eradication of Corruption and Circular
Letter of the Minister of Home Affairs Number 900/1843/KEUDA/1X/2015 on TPAD,
transparency in regional financial management is not a complicated matter, because it can be
done as simply as utilizing the web pages already owned by each provincial government.

The potential and natural resources highly influence the amount of local tax collection
realization in the region, so the comparability of tax realization between provinces is
inappropriate. To homogenize the data and achieve comparability, GRDP is used as a divisor
to the tax revenue figure so that the tax ratio of each province is obtained. According to research
(Nicola & Saleh, 2023) and (Susila & Pradhani, 2022), GRDP is a factor that greatly affects the
amount of local tax. As presented in Figure 5, DKI Jakarta, East Java, West Java, and Central
Java are the provinces with the largest GRDP from 2016 to 2020. It indicates that the Indonesian
economy is still concentrated in Java.
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From the detailed data of each research variable and the position of each province
compared to the average of all provinces, recommendations for action were developed for each
province. These recommendations can be used as evaluation material for each province
adopting the GCG pillars. For the provinces of Bali, Banten, West Java, and Central Java that
are not in Table 5, the recommendation is to maintain the achievement. The position of all
research variables for these provinces is above average. Table 5 shows the recommended
actions for each province.

Table 5. Random Effect Model Regression Results

PROVINCE RECOMMENDATION

Aceh Increase fiscal independence and reduce inequality

Bangka Belitung Increase fiscal independence, reduce inequality, improve financial reporting, and improve
transparency.

Bengkulu Increase fiscal independence, decrease inequality, improve financial reporting, and improve
transparency.

DKI Jakarta Improving the presentation of financial statements

Gorontalo Increase fiscal independence

Jambi Reduce inequality

East Java Improve transparency

West Kalimantan
South Kalimantan
Central Kalimantan
East Kalimantan
North Kalimantan
Riau Islands
Lampung

Maluku

North Maluku
NTT

NTB
Papua

Reduce inequality and improve financial statement presentation.

Reduce inequality and improve transparency.

Increase fiscal independence and reduce inequality.

Reduce inequality and improve transparency.

Increase fiscal independence, reduce inequality, and improve transparency.

Increase fiscal independence, decrease inequality, and improve transparency.

Reducing inequality and improving transparency

Increase fiscal independence, decrease inequality, improve financial reporting, and improve
transparency.

Increasing fiscal independence, reducing inequality, improving financial reporting, and improving
transparency

Increase fiscal independence

Increase fiscal independence

Increasing fiscal independence and improving transparency
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West Papua Increasing fiscal independence and improving transparency

Riau Reduce inequality

West Sulawesi Increase fiscal independence

South Sulawesi Improve financial statement presentation and improve transparency.
Central Sulawesi Increase fiscal independence, reduce inequality, and improve transparency.
Southeast Sulawesi  Increase fiscal independence and improve transparency.

North Sulawesi Increase fiscal independence and improve transparency.

West Sumatra Reduce inequality

South Sumatra Reduce inequality and improve transparency.

North Sumatra Reduce inequality and improve transparency.

*) W. (West); E. (East); N. (North); S. (South)

Implementing these recommendations benefits each local government in optimizing its
tax compliance. All the variables of this study, which are the pillars of GCG, can improve tax
compliance in the province.

CONCLUSIONS

This study aims to optimize tax compliance in the province by examining the
relationship of each GCG pillar to tax compliance under normal conditions before COVID-19.
From the results of the regression analysis, it is known that fiscal independence has a positive
effect on public tax compliance, and transparency of regional financial management also has a
positive effect on tax compliance. Opinions on financial statements and the Gini index do not
significantly affect the tax compliance of a provincial region. However, simultaneously, all
independent variables that are indicators of the five pillars of GCG can dramatically affect local
tax compliance. The financial statement opinion variable that has no effect may be because
95.88 percent of local government financial statements have obtained an unqualified opinion
(WTP). The Gini index that has no effect may be because overall inequality still occurs in all
Indonesian provinces. The Ministry of Home Affairs can also encourage regions to enhance
transparency and independence by improving ITPAD and IKF so that regional tax revenues can
increase and regional independence can be achieved.

It can be concluded that local governments that want to optimize public tax compliance
in their provinces through GCG implementation can make the pillars of fairness and
transparency a priority for improvement. These two pillars have a significant effect on tax
compliance. The accountability and responsibility pillars should be maintained to remain in the
good category because, in 2020, all local governments obtained WTP audit opinion results.
However, the Gini index that describes fairness in the community of a region still needs to be
improved together by all local governments because the average provincial Gini index in
Indonesia is still in the medium range, and inequality still occurs in society. Local governments
that plan to adopt all GCG pillars simultaneously to improve tax compliance have made the
right decision because, simultaneously, all GCG pillars, when implemented, can optimize a
region's tax compliance. Each government can also implement specific recommendations for
improvement, as shown in Table 6.

However, this study is limited to exploring one-way relationships between variables,
whereas in reality, there are often two-way relationships between one variable and multiple
others. Additionally, the transparency variable in budget management used in this study was
based on secondary data from previous research, which has inherent limitations. The selected
provinces' scope was also limited to 34, while Indonesia has now expanded to 38. In future
research, it is recommended to use primary data obtained through in-depth interviews or
questionnaires, involve more variables, and conduct a more in-depth analysis of other GCG
pillars, such as accountability and fairness.

Page | 1318


https://creativecommons.org/licenses/by/4.0/

EDUCORETAX
Volume 4 No.10, 2024

REFERENCES

Agoes, S., & Ardana, I. C. (2011). Etika bisnis dan profesi: tantangan membangun manusia
seutuhnya (Revisi). Salemba Empat.

Agus, W. (2007). Ekonometrika teori dan aplikasi untuk ekonomi dan bisnis (2nd ed.).
Ekonesia.

Agustini, D., & Sunenediari, S. (2021). Hubungan estimasi model regresi data panel dengan
metode generalized method moment pada kasus kematian bayi (neonatal) di kabupaten
lombok timur tahun  2014-2019. Prosiding  Statistika, 7(1), 238-244.
https://doi.org/10.29313/.v7i1.26148

Alamsyah, A. F. (2006). SIA dalam prespektif agency theory. Jumal “El-Harakah,” 8(3), 335—
349. https://doi.org/http://dx.doi.org/10.18860/el.v8i3.4604

Alwi, M., Su’un, M., & Amiruddin. (2021). The effect of poverty levels and perkapita income
on regional tax revenue and audit opinion with community confidence as intervening
variables towards Indonesian regional governments. Economos :Jurnal Ekonomi Dan
Bisnis, 4(1), 54-65.
https://jurnalpertanianumpar.com/index.php/economos/article/view/780/414

Avisena, M. I. R. (2023, October 16). Rasio pajak daerah belum optimal. Media Indonesia.
https://mediaindonesia.com/ekonomi/621638/rasio-pajak-daerah-belum-
optimal#:~:text=TOTAL%20rasio%20pajak%20daerah%20(local,baru%20mencapai%?2
01%2C30%25.

Bhakti, A. P., Mariatul Aini, Purwanto, Adriyanto, Bhimantara Widyajala, Agung Widiadi,
Kindy R. yahrir, Imam Mukhlis Affandi, Britany Alasen Sembiring, Ilham Hadiana,
Purwandi Santoso, Isnanto Wimboro Dahrojatun Catur Panggih Pamungkas, Poppy
Suprapti, Irfan Sofi, Sigit Wahyu Kartiko, Ganjar Prihatmoko, Nanag Garendra Timur,
Amrul Yusroni, Rossi Rizki Bestari, ... Netta An’amta Desli Sanati. (2022). Laporan
perkembangan ekonomi dan fiskal daerah. https://djpk.kemenkeu.go.id/wp-
content/uploads/2023/09/LPEFD_Edisi_XL___ Agustus_2023_fin.pdf

Binus University. (2019). Memahami konsep yang ada dalam corporate governance. Binus
University School of Accounting. https://accounting.binus.ac.id/2019/05/14/memahami-
konsep-yang-ada-dalam-corporate-governance/

BPK RI. (2020, July 13). Ragam opini BPK. Badan Pemeriksa Keuangan Republik Indonesia.
https://www.bpk.go.id/news/ragam-opini-bpk

BPK RI. (2021a). Ikhtisar hasil pemeriksaan semester | tahun 2021. https://www.bpk.go.id/ihps

BPK RI. (2021b). Laporan hasil pemeriksaan atas laporan keuangan pemerintah pusat tahun
2020 dan laporan hasil reviu atas kemandirian fiskal pemerintah daerah tahun 2020.
https://www.bpk.go.id/lkpp

BPK RI Sumbar. (2018, February 21). Apa itu opini BPK? BPK RI Perwakilan Sumatra Barat.
https://sumbar.bpk.go.id/apa-itu-opini-bpk/

BPS RI. (2019). Financial Statistics of Province Government.
https://www.bps.go.id/id/publication/2019/12/19/dfb954b94818bd93cd5adecd/statistik-
keuangan-pemerintah-provinsi-2016-2019.html

BPS RI (2022). Statistik ~ keuangan  pemerintah  provinsi 2021-2022.
https://www.bps.go.id/id/publication/2022/12/21/ac29079f83f37421940e4c29/statistik-
keuangan-pemerintah-provinsi-2021-2022.html

BPS RI. (2023, July 17). Gini ratio menurut provinsi dan daerah. Badan Pusat Statistik.
https://www.bps.go.id/

BPS RI. (2024, February 23). [Seri 2010] Produk domestik regional bruto (milyar rupiah).
Badan Pusat Statistik. https://www.bps.go.id/

Page | 1319


https://creativecommons.org/licenses/by/4.0/

EDUCORETAX
Volume 4 No.10, 2024

Buchanan, J. (1975). The Samaritan’s Dilemma. E. S. Phelps, ed. Altruism, Morality
and Economic Theory (Edmund S. Phelps, Ed.). Russell Sage Foundation.
http://www.jstor.org/stable/10.7758/9781610446792

DJP RI. (2024). 86. Rasio pajak (tax ratio) dari masa ke masa. Pajak.Go.ld.
https://www.pajak.go.id/id/86-rasio-pajak-tax-ratio-dari-masa-ke-masa

Godfrey, J., Hodgson, A., Tarca, A., Hamilton, J., & Holmes, S. (2010). Accounting Theory
(7th ed.). John Wiley & Sons Australia, Ltd.

Handayani, R. (2023, December). Rasio gini: Alat ukur ketimpangan ekonomi di Indonesia.
Pajak.Com. https://www.pajak.com/ekonomi/rasio-gini-alat-ukur-ketimpangan-ekonomi-
di-indonesia/

Harefa, M. (2017). Kebijakan desentralisasi fiskal dalam upaya kemandirian anggaran (Carunia
Mulya Firdausy, Ed.; 1st ed., Vol. 1). Yayasan Pustaka Obor Indonesia.
https://berkas.dpr.go.id/puslit/files/buku_tim/buku-tim-public-78.pdf

Hasell, J. (2023, June 30). Measuring inequality: What is the Gini coefficient? Our World in
Data. https://ourworldindata.org/what-is-the-gini-coefficient#article-citation

| Putu Artaya. (2019). Regresi linier berganda metode dummy. Universitas Narotama.
https://doi.org/10.13140/RG.2.2.30936.75526

Igbal, M. (2024). Dosen perbanas sarana tukar menukar informasi dan pemikiran dosen regresi
data panel (2) “tahap analisis.” Dosen.Perbanas.Id. http://dosen.perbanasinstitute.ac.id

Kasim, F. (2008). Uji Hipotesis. In Metodologi Penelitian Biomedis. Danamartha Sejahtera
Utama.

Khale, S., & Worku, Z. (2015). Benefits of good corporate governance principles: A study of
the city of Tshwane, South Africa. Corporate Ownership & Control, 13(1), 753-770.
https://doi.org/http://dx.doi.org/10.22495/cocv13ilc9pl

KNKG. (2006). Pedoman umum good corporate governance Indonesia (1st ed., Vol. 1). Komite
Nasional Kebijakan Governance.

Kurniati, D. (2023, September 30). Kemenkeu ungkap dampak UU HKPD pada penguatan
kapasitas fiskal daerah. DDTC News. https://news.ddtc.co.id/kemenkeu-ungkap-dampak-
uu-hkpd-pada-penguatan-kapasitas-fiskal-daerah-1797509

Lesmono, B., & Siregar, S. (2021). Studi literatur tentang agency theory. Ekonomi, Keuangan,
Investasi Dan Syariah (EKUITAS), 3(2), 203-210.
https://doi.org/10.47065/ekuitas.v3i2.1128

Lumy, D. G., Kindangen, P., & Engka, D. S. M. (2018). Analisis faktor-faktor yang
mempengaruhi penerimaan pajak daerah pada pemerintah provinsi sulawesi utara. Jurnal
Pembanguan Ekonomi Dan Keuangan Daerah, 19(2).

Mahwiyah, M., Khotimah, H., & Betara, S. (2023). Pengaruh audit pajak dan kepatuhan wajib
pajak terhadap peningkatan tax ratio di kantor pelayanan pajak tangerang selatan. Jurnal
Lentera Akuntansi, 8(1), 207-217. https://doi.org/10.34127/jrakt.v8i1.851

Maulana, A. (2021). Pengaruh good corporate governance terhadap pertumbuhan ekonomi di
kabupaten gresik (2017-2019). Prosiding Seminar Nasional Teknologi Dan Multidisiplin
lImu (SEMNASTEKMU), 1(2), 333-345.
https://doi.org/10.51903/semnastekmu.v1i1.106

Merchant, K. A., & Stede, W. A. Van der. (2017). Management control system: Performance
measurement, evaluation, and incentives (\Vol. 4). Pearson.

Monica, C. A., Marwa, T., & Yulianita, A. (2017). Analisis potensi daerah sebagai upaya
meningkatkan perekonomian daerah di Sumatera Bagian Selatan. Jurnal Ekonomi
Pembangunan, 15(1), 60-68. https://ejournal.unsri.ac.id/index.php/jep/index60

Nicola, R. N., & Saleh, M. (2023). Pengaruh produk domestik regional bruto (PDRB), belanja
modal dan jumlah penduduk terhadap penerimaan pajak daerah di kabupaten banjar. JIEP:

Page | 1320


https://creativecommons.org/licenses/by/4.0/

EDUCORETAX
Volume 4 No.10, 2024

Jurnal lImu Ekonomi Dan Pembangunan, 6(2), 995-1007.
https://doi.org/https://doi.org/10.20527/jiep.v6i2.11080

Nulailah, N., & Syamsul, S. (2021). Indeks transparansi pengelolaan anggaran daerah:
bagaimana perkembangannya? Jurnal Akuntansi Dan Bisnis: Jurnal Program Studi
Akuntansi, 7(2), 180-195. https://doi.org/10.31289/jab.v7i2.5388

Nur’ainy, R., Nurcahyo, B., Kurniasih, S., & Sugiharti B. (2013). Implementation of good
corporate governance and its impact on corporate performance: the mediation role of firm
size (empirical study from Indonesia). Global Business and Management Research: An
International Journal, 5(3), 91-104.
http://www.gbmrjournal.com/pdf/vol.%205%20n0.%202-3/2-
Nur%E2%80%99ainy%?20et%20al.,%202013.pdf

Nursyamsiah, 1. (2021). Desentralisasi fiskal, belanja modal, dan pajak daerah terhadap
kemandirian daerah [Akuntansi Syariah, UIN Raden Mas Said Surakarta].
https://eprints.iain-surakarta.ac.id/

Permana, S. H. (2017). Problematika dan upaya optimalisasi pajak daerah (Carunia Mulya
Firdausy, Ed.; 1st ed.,, Vol. 1). Yayasan Pustaka Obor Indonesia.
https://berkas.dpr.go.id/puslit/files/buku_tim/buku-tim-public-78.pdf

Purnomo, R. A. (2016). Analisis Statistik Ekonomi dan Bisnis Dengan SPSS. CV Wade Group.

Puron-Cid, G., Reddick, C. G., & Ganapati, S. (2019). Public value of online financial
transparency: Financial sustainability and corruption of public officials in the US state
governments. International Journal of Public Sector Management, 32(5), 467-488.
https://doi.org/10.1108/1JPSM-03-2018-0073

Puspita, D., Pahlevi, M., Raharja, M. Y., Hadi, S., Baroto, A. L., Permana, A. W., Rahayu, W.
T., Prasetiya, F., Chalil, T. M., & Soewardi, T. J. (2021). Dua dekade implementasi
desentralisasi fiskal di Indonesia editor.
https://fiskal.kemenkeu.go.id/files/buku/file/1661139200 buku_dua_dekade_desentralis
asi_fiskal.pdf

Putra, R. A. (2021, January 16). Linimasa perjalanan COVID-19 di Indonesia. DW.
https://www.dw.com/id/linimasa-perjalanan-covid-19-di-indonesia/g-54171184

Rachman, A. (2023, October 3). Kinerja pajak daerah rendah, menkeu minta pemda beberes.
CNBC Indonesia. https://www.cnbcindonesia.com/market/20231003134127-17-
477463/kinerja-pajak-daerah-rendah-menkeu-minta-pemda-beberes

Rahayu, N. (2019, December 17). Buruk, pelayanan pemda paling banyak dikeluhkan ke
ombudsman. Ombudsman. https://ombudsman.go.id/pengumuman/r/buruk-pelayanan-
pemda-paling-banyak-dikeluhkan-ke-ombudsman

Rahmawati, F., & Kiswara, E. (2022). Dampak covid-19 terhadap kinerja keuangan daerah
(studi kasus pada 34 pemerintah provinsi di Indonesia). Diponegoro Journal of
Accounting, 11(2), 1-8.
https://ejournal3.undip.ac.id/index.php/accounting/article/view/33887/26852

Rini, G. A. M. C., Suciptawati, N. L. P., & Utari, I. A. P. A. (2022). Identifikasi faktor yang
memengaruhi  gini ratio di Indonesia. E-Jurnal Matematika, 11(3), 160.
https://doi.org/10.24843/mtk.2022.v11.i03.p376

Saraswati, N. P., & Nurharjanti, N. N. (2021). Pengaruh pajak daerah, retribusi daerah, belanja
modal dan dana perimbangan terhadap kemandirian keuangan daerah. Prosiding BIEMA
(Business Management, Economic, and Accounting National Seminar), 51-64.

Sihombing, P. R. (2022). Aplikasi STATA untuk statistisi pemula (1st ed., Vol. 1). Gemala.
https://www.researchgate.net/publication/358460661

Sinambela, E., & Sembiring, I. U. (2020). Analisis penerapan good corporate governance
(GCG) dalam meningkatkan kinerja keuangan pemerintahan kota medan. Jurnal Salman

Page | 1321


https://creativecommons.org/licenses/by/4.0/

EDUCORETAX
Volume 4 No.10, 2024

(Sosial Dan Manajemen), 1(3), 77-84.
http://jurnal.fisarresearch.or.id/index.php/salman/index

Sonbay, Y. Y. (2022). Kritik terhadap pemberlakuan teori agensi dalam pengelolaan dana desa
di suku boti. EKUITAS (Jurnal Ekonomi Dan Keuangan), 6(2), 204-223.
https://doi.org/10.24034/j25485024.y2022.v6.12.5176

Suhendro, S., Azis, A. D., & Zulma, G. W. M. (2021). Pengaruh governance terhadap
penerimaan pajak daerah. Ekonomis: Journal of Economics and Business, 5(2), 535-541.
https://doi.org/10.33087/ekonomis.v5i2.410

Sunardi, S., Yanti, D., & Ariansyah, W. (2019). Pengaruh prinsip-prinsip good governance
terhadap kinerja pemerintah daerah pada badan pengelola pajak dan retribusi daerah
kabupaten musi rawas. Akuntabilitas: Jurnal Penelitian Dan Pengembangan Akuntansi,
13(2), 155-166. https://doi.org/https://dx.doi.org/10.29259/ja.v13i2.9516

Suriyanrattakorn, S., & Chang, C.-L. (2022). Does life satisfaction vary with income inequality
and social mobility? Social Sciences & Humanities Open, 6(1), 100-126.
https://doi.org/10.1016/j.ssah0.2022.100326

Susila, M. R., & Pradhani, F. A. (2022). Analisis pengaruh PDRB per kapita dan jumlah tenaga
kerja terhadap jumlah pendapatan pajak daerah provinsi di Indonesia. Jurnal llmiah
Akuntansi Dan Keuangan, JIAKuU, 1(2), 72-87.
https://doi.org/https://doi.org/10.24034/jiaku.v1i1.4996

Syamsul, S. (2020). Potret transparansi pengelolaan keuangan daerah (TPKD) di Indonesia.
Media  Riset  Akuntansi,  Auditing &  Informasi, 20(2), 185-204.
https://doi.org/10.25105/mraai.v20i2.7105

Walpole, R. E., Myers, R. H., Myres, S. L., & Ye, K. (2012). Probability Statistics for
Engineers&Scientists (9th ed.). Prentice Hall.

Waluyo, T. (2020). Pemeriksaan terhadap wajib pajak yang tidak menyampaikan SPT,
ketentuan dan pemilihannya sesuai SE-15/PJ/2018. Simposium Nasional Keuangan
Negara, 677-1115. https://jurnal.bppk.kemenkeu.go.id/snkn/article/view/576

Wildan, M. (2021, December 15). Rasio pajak daerah belum optimal, begini catatan kemenkeu.
DDTC News. https://news.ddtc.co.id/rasio-pajak-daerah-belum-optimal-begini-catatan-
kemenkeu-35288

Zahra, A., Arif Lubis, F., & Harmain, H. (2023). Pengaruh transparansi dan akuntabilitas
terhadap kinerja instansi pemerintah provinsi sumatera utara. SEIKO: Journal of
Management & Business, 6(2), 236-247.
https://doi.org/https://doi.org/10.37531/sejaman.v6i2.4905

Zakiah, K. (2022). The effect of financial performance of local government and local revenue
on regional fiscal autonomy index period of 2016-2020. Jurnal Budget, 7(2), 364-378.
https://doi.org/https://doi.org/10.22212/jbudget.v7i2.137

Page | 1322


https://creativecommons.org/licenses/by/4.0/

